








AUDITORS’ REPORT AND AUDITED
FINANCIAL STATEMENTS 2008

To the Directors of Aéroport de Québec inc.

We have audited the balance sheet of Aéroport de Québec inc. as at December 31, 2008 and the statements of operations,
changes in net assets and cash flows for the year then ended. These financial statements are the responsibility of the
Organization’s management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require 
that we plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Organization as 
at December 31, 2008 and the results of its operations and its cash flows for the year then ended in accordance with
Canadian generally accepted accounting principles. 

Québec, February 13, 2009
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1 Chartered accountant auditor permit no. 7461 

1



OPERATIONS
Year ended December 31, 2008
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2008 2007
$ $

Revenues
Landing and terminal fees 8,994,394 7,654,820
Airport improvement fees (Note 4) 9,722,983 6,619,629
Concessions and rentals 3,328,052 2,520,058
Parking 2,615,779 2,277,301
Services and recoveries 1,447,566 591,598
Safety and security 971,176 529,734
Net investment income (Note 6) 1,373,111 1,392,376
Other 12,039 14,542

28,465,100 21,600,058

Expenses
Salaries and benefits 5,112,187 4,270,586
Operating expenses 10,279,806 7,202,287
Financial expenses (Note7) 580,734 4,913
Amortization of property, plant and equipment 2,741,377 1,527,081
Amortization of deferred expenses 14,250
Amortization of deferred contributions relating to capital assets (399,091) (26,116)

18,329,263 12,978,751

Excess of revenues over expenses before other revenue (expense) 10,135,837 8,621,307

Other revenue (expense)
Gain on disposal of property, plant and equipment 12,050 56,715
Loss on write-off of property, plant and equipment and cancellation of lease (558,570)

(546,520) 56,715

Excess of revenues over expenses 9,589,317 8,678,022

The accompanying notes are an integral part of the financial statements.
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CHANGES IN NET ASSETS
Year ended December 31, 2008

2008 2007
Invested in Internally

property, plant restricted
and equipment (Note 18) Unrestricted Total Total

$ $ $ $ $

Balance, beginning of year 10,661,246 8,484,246 22,015,500 41,160,992 32,482,970

Excess (insufficiency) 
of revenues over expenses (2,718,427) 12,307,744 9,589,317 8,678,022

Net investments in property, 
plant and equipment 6,882,192 (6,882,192)

Balance, end of year 14,825,011 8,484,246 27,441,052 50,750,309 41,160,992

The accompanying notes are an integral part of the financial statements.
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CASH FLOWS
Year ended December 31, 2008
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2008 2007
$ $

OPERATING ACTIVITIES
Excess of revenues over expenses 9,589,317 8,678,022
Non-cash items

Gain on disposal of property, plant and equipment (12,050) (56,715)
Loss on write-off of property, plant and equipment 388,191
Amortization of property, plant and equipment 2,741,377 1,527,081
Amortization of deferred expenses 14,250
Amortization of deferred contributions relating to capital assets (399,091) (26,116)
Accrued benefit asset (20,100) (50,500)
Changes in working capital items (Note 8) 596,029 (524,507)

Net cash generated 12,897,923 9,547,265

INVESTING ACTIVITIES
Term deposits (20,207,238) (70,866,837)
Receipt of term deposits 41,844,107 42,915,910
Notes receivable (20,736)
Receipt of notes receivable 119,245 116,667
Property, plant and equipment (51,078,347) (32,218,947)
Disposal of property, plant and equipment 12,050 119,881
Deferred expenses (122,140)

Net cash generated (29,453,059) (59,933,326)

FINANCING ACTIVITIES
Deferred contributions relating to capital assets 9,182,635 10,701,077
Long-term debt 60,000,000
Repayment of long-term debt (1,000,000) (500,000)

Net cash generated (used) 8,182,635 70,201,077

Net increase (decrease) in cash and equivalents of cash (8,372,501) 19,815,016
Cash and savings account, beginning of year 21,258,645 1,443,629

Cash and savings account, end of year 12,886,144 21,258,645

The accompanying notes are an integral part of the financial statements.
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BALANCE SHEET
December 31, 2008

2008 2007
$ $

ASSETS
Current assets

Cash 4,251,133 3,958,626
Savings account, at a variable rate 8,635,011 17,300,019
Term deposits (Note 9) 12,866,047 30,319,770
Accounts receivable (Note 10 6,141,807 4,075,173
Supplies in inventory, at cost 287,776 187,235
Prepaid expenses 90,369 133,963

32,272,143 55,974,786
Term deposits (Note 9) 6,900,000 11,083,146
Notes receivable (Note 11) 2,705,694 2,809,721
Grant receivable (Note 12) 12,500,000 13,500,000
Property, plant and equipment (Note 13) 104,836,859 53,363,761
Deferred expenses 107,890
Accrued benefit asset (Note 19) 146,800 126,700

159,469,386 136,858,114

LIABILITIES
Current liabilities

Accounts payable (Note 15) 15,251,962 9,787,700
Deferred revenues 65,725 114,407
Customer deposits 596,560 523,729
Instalments due within one year 2,125,000 1,000,000

18,039,247 11,425,836
Long-term debt (Note 16) 56,375,000 58,500,000
Deferred contributions relating to capital assets (Note 17) 34,304,830 25,771,286

108,719,077 95,697,122

NET ASSETS
Invested in property, plant and equipment 14,825,011 10,661,246
Restricted under internal restrictions (Note 18) 8,484,246 8,484,246
Unrestricted 27,441,052 22,015,500

50,750,309 41,160,992

159,469,386 136,858,114

The accompanying notes are an integral part of the financial statements.

On behalf of the Board,

Director                                                              Director
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NOTES TO FINANCIAL STATEMENTS
December 31, 2008
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1- GOVERNING STATUTES AND NATURE OF OPERATIONS

The Organization, incorporated under Part II of the Canada Corporations Act, manages the Jean Lesage International
Airport. Its mandate is to provide high-quality airport services which meet the community’s specific needs while
striving to ensure efficiency, viability and safety as well as the economic development of the Quebec metropolitan area.
The Organization is exempted under the Income Tax Act.

2- CHANGES IN ACCOUNTING POLICIES

Recently adopted standards

Going concern adoption

On January 1, 2008, in accordance with the applicable transitional provisions, the Organization applied the new
recommendations of Section 1400, “General Standards of Financial Statement Presentation”, of the Canadian Institute 
of Chartered Accountants’ Handbook, dealing with the going concern assumption. The new recommendations, which
are effective for fiscal years beginning on or after January 1, 2008, require management to make an assessment of the
Organization’s ability to continue as a going concern over a period which is at least, but is not limited to, twelve months
from the balance sheet date. The new requirements only address disclosures and have no impact on the Organization’s
financial results.

Capital disclosure

On January 1, 2008, in accordance with the applicable transitional provisions, the Organization applied the recommendations
of Section 1535, “Capital Disclosures”, of the Canadian Institute of Chartered Accountants’ Handbook relating to 
non-publicly accountable enterprises. The new recommendations, effective for fiscal years beginning on or after
October 1, 2007, require that such enterprises, with externally imposed capital requirements, disclose information 
that enables users of their financial statements to evaluate the effect of those requirements. The new accounting
standard only addresses disclosures and has no impact on the Organization’s financial results.

Future accounting standards

Financial instruments

In December 2006, the Canadian Institute of Chartered Accountants (CICA) published new Sections 3862, “Financial
Instruments – Disclosures”, and 3863, “Financial Instruments – Presentation”, which establish standards for the
presentation and disclosure of financial instruments and non-financial derivatives. These new sections replace 
Section 3861, “Financial Instruments – Disclosure and Presentation”.

Following the CICA’s decision to allow the deferred application of Sections 3862 and 3863 to fiscal years beginning on 
or after October 1, 2008, the Organization decided to apply these new sections as of January 1, 2009.

These new standards only address disclosures and presentation and will have no impact on the Organization’s 
financial results.
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Not-for-profit Organizations

In September 2008, the CICA amended the introduction to accounting standards that apply only to not-for-profit
organizations and several sections in the 4400 series as well as consequential changes to other sections of the CICA
Handbook. The main changes affect the following, in particular:

• Inclusion of not-for-profit organizations within the scope of sections 1540, “Cash Flow Statements”, and 1751,
“Interim Financial Statements”;

• Elimination of the requirement to treat net assets invested in capital assets as a separate component of 
net assets;

• Amendments to clarify that revenues and expenses must be recognized and presented on a gross basis 
when the not-for-profit organization is acting as a principal in the transactions in question;

• Inclusion of additional guidance with respect to the appropriate use of the scope exemption in Section 4430,
“Capital Assets Held by Not-for-profit Organizations”, for smaller entities.

The CICA also published new Section 4470, “Disclosure of Allocated Expenses by Not-for-profit Organizations”, which
establishes disclosure standards for the not-for-profit organization that classifies its expenses by function and allocates
expenses to a number of functions to which the expenses relate.

These changes are effective for fiscal years beginning on or after January 1, 2009 and the Organization will implement
them as of this date. The Organization’s management is not able to measure the impact that the application of these
changes will have on the financial statements.
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3- ACCOUNTING POLICIES

Basis of presentation

The financial statements are prepared using the historical cost method, except for the revaluation of certain financial
instruments. In this respect, consult accounting policy Basis of measurement of financial assets and liabilities.

Accounting estimates

The preparation of financial statements in accordance with Canadian generally accepted accounting principles requires
management to make estimates and assumptions that affect the amounts recorded in the financial statements 
and notes to financial statements. These estimates are based on management’s best knowledge of current events 
and actions that the Organization may undertake in the future. Actual results may differ from those estimates. 

Basis of measurement of financial assets and liabilities

Initial measurement 

Upon initial recognition, all financial assets and liabilities are measured and recorded at their fair value. 

Subsequent measurement

Subsequent to their initial recognition, the financial assets and liabilities are measured as follows:

Cash and savings account were classified as held-for-trading assets and are measured at the fair value.

The term deposits, trade accounts receivable, accrued interest, notes receivable and the grant receivable are classified
as loans and receivables and the accrued interest are measured at amortized cost, which is generally the initially
recognized amount, less any allowance for doubtful accounts.

The bank loan, accounts payable, customer deposits and the long-term debt are classified as other financial liabilities.
They are measured at amortized cost using the effective interest method.

Disclosure

The Organization has chosen to apply the recommendations of Section 3861, “Financial Instruments – Disclosure 
and Presentation”, of the Canadian Institute of Chartered Accountants’ Handbook with respect to the presentation 
and disclosure of financial instruments.
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Amortization

Property, plant and equipment are amortized over their estimated useful lives according to the straight-line method
and the following periods:

Periods
Buildings 10, 25 and 40 years
Leasehold improvements 5 and 15 years
Machinery and equipment

Airport terminal 5 and 15 years
Baggage room 5, 10 and 15 years
Other 5 years

Computer equipment 3 and 5 years
Automotive equipment, furniture and fixtures 5 and 10 years

Current projects concerning the rebuilding of the airport terminal, once complete, will be amortized using 
the straight-line method of amortization according to the following periods:

Periods
Bridges 25 years
Landscaping 15  years

Deferred contributions relating to capital assets are amortized on the same basis as the related capital assets.

Deferred expenses include leasehold improvements paid for certain lessors and are amortized on a straight-line basis 
over the term of the leases until 2013.

Revenue recognition

Revenue from aeronautic activities, consisting primarily of landing fees and general terminal charges, are earned
primarily from air carriers and recognized according to the use of airport facilities.

Revenue from airport improvement fees are recognized when departing passengers board their aircraft.

Concession rent is recorded over the term of the leases and calculated as a percentage of concession sales, 
subject to minimum guaranteed rents.

Rent from office and land leases is recognized monthly based on the corresponding leases.

Parking revenue is recognized according to the use of the space.

Proceeds from recovery, safety and security are recognized as soon as the service is rendered.

Interest income is recognized when earned, based on the number of days the investment is held.
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3- ACCOUNTING POLICIES (Continued)

Employee future benefits

The Organization accrues its obligations under employee benefit plans and the related costs, net of plan assets. 
The Organization has adopted the following policies:

The cost of pensions and other retirement benefits earned by employees is actuarially determined using the projected
benefit method pro rated on service and management’s best estimate of expected plan investment performance,
salary escalation, retirement ages of employees and expected health care costs. For the purpose of calculating 
the expected return on plan assets, those assets are valued at fair value. 

The excess of the net actuarial gain (loss) over 10% of the greater of the benefit obligation at the beginning of the year
or 10% of the fair value of plan assets at the beginning of the year is amortized over the average remaining service
period of active employees. The average remaining service period of the active employees covered by the pension 
plan is eight years.

4- AIRPORT IMPROVEMENT FEES

In 2001, the Organization implemented an airport improvement fee (AIF) program. These fees were collected by airline
companies according to an agreement between the Organization, the Air Transport Association of Canada and airline
companies. According to this agreement, AIF revenue can only be used to acquire eligible property, plant and
equipment under the Organization’s capital program and for interests on long-term debt.

Since their introduction, the cumulative capital expenses2 and amounts earned as part of the AIF are detailed as follows:

2008 2007
$ $

Investments eligible under property, plant and equipment program
Balance, beginning of year 54,699,024 20,268,867
Acquisitions during the year 53,616,166 34,430,157
Interests on long-term debt 580,734

Balance, end of year 108,895,924 54,699,024

Airport improvement fees earned
Balance, beginning of year 28,989,150 19,090,245
Earned during the year 9,722,983 6,619,629

Balance, end of yea 38,712,133 25,709,874

Excess of investments eligible over AIF earned 70,183,791 28,989,150

64
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5- GRANTS

The Organization obtained $36,332,884 in grants to complete construction of the airport terminal. Of this amount,
$21,332,884 are receivable on presentation of claims based on the percentage of completion; an amount of $18,383,712
was received as at December 31, 2008. An amount of $15 million is to repay class “B” bonds and $1,500,000 was
received as at December 31, 2008. The grants received and receivable are recorded under Deferred contributions
relating to capital assets.

Under these grants, the Organization is required to respect the following conditions, failing which the agreements 
could be terminated:

• Carry out work listed in agreement;

• Remain owner of property for which it received a grant;

• Respect laws and decisions applicable to the project and the resulting activities.

6- NET INVESTMENT INCOME

2008 2007
$ $

Interest income 
Assets held for trading 181,916 73,849
Loans and receivables 1,191,195 1,318,527

1,373,111 1,392,376

7-  FINANCIAL EXPENSES, NET

2008 2007
$ $

Other financial liabilities
Interest on long-term debt 1,242,018 510,787
Interest on short-term debt 1,290
Various interest 3,623

1,242,018 515,700
Loans and receivables

Interest income on grant receivable 661,284 510,787

580,734 4,913 
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8- INFORMATION INCLUDED IN THE STATEMENT OF CASH FLOWS

The changes in working capital items are detailed as follows:
2008 2007

$ $

Accounts receivable, excluding the grant receivable and the current portions 
of the notes and grant receivable (1,311,116) (854,776)
Supplies in inventory (100,541) 19,794
Prepaid expenses 43,594 57,377
Accounts payable, excluding accounts payable related to property, plant and equipment 1,939,943 137,188
Deferred revenues (48,682) 4,420
Customer deposits 72,831 111,490

596,029 (524,507)

9- TERM DEPOSITS

2008 2007
$ $

Current
2.47%, maturing on different dates until September 2009 12,866,047 30,319,770

Long-term
3.95%, maturing on different dates until May 2012 6,900,000 11,083,146

19,766,047 41,402,916

10- ACCOUNTS RECEIVABLE

2008 2007
$ $

Trade accounts 3,356,303 1,438,029
Grant receivable 750,000
Commodity taxes 452,699 878,911
Accrued interest 460,620 565,660
Current portion of notes receivable 122,185 116,667
Current portion of grant receivable 1,000,000 1,000,000
Other 75,906

6,141,807 4,075,173
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11- NOTE RECEIVABLE

2008 2007
$ $

Note receivable under an emphyteutic agreement, secured by a building, 
bearing interest at the rate of a 5-year residential mortgage loan, plus 5.25% 
(10.70%; 11.40% in 2007), receivable until January 2033 in monthly payments 
of $9,722, followed by 333 monthly payments of $1, maturing on October 30, 2060 2,809,722 2,926,388

Note receivable, 9% receivable in monthly payments of $577, 
maturing in December 2011 18,157

2,827,879 2,926,388
Current portion 122,185 116,667

2,705,694 2,809,721

12- GRANT RECEIVABLE 

2008 2007
$ $

Grant receivable, 4.77%, receivable by monthly instalments of $250,000, 
until April 2022 13,500,000 14,500,000
Current portion receivable 1,000,000 1,000,000

12,500,000 13,500,000

13- PROPERTY, PLANT AND EQUIPMENT

2008
Cost Accumulated Net 

amortization
$ $ $

Buildings 59,982,875 464,399 59,518,476
Leasehold improvements 8,853,455 1,649,814 7,203,641
Machinery and equipment 30,037,913 1,802,895 28,235,018
Computer equipment 6,418,619 841,338 5,577,281
Automotive equipment 4,282,834 2,324,963 1,957,871
Furniture and fixtures 2,356,069 101,133 2,254,936
Projects in process - Other 89,636 89,636

112,021,401 7,184,542 104,836,859
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13- PROPERTY, PLANT AND EQUIPMENT (Continued)
2007

Cost Accumulated Net
amortization

$ $ $

Buildings 671,440 83,443 587,997
Leasehold improvements 8,878,504 1,116,176 7,762,328
Machinery and equipment 3,575,393 1,383,459 2,191,934
Computer equipment 720,967 444,461 276,506
Automotive equipment 3,752,570 1,943,332 1,809,238 
Furniture and fixtures 287,852 257,000 30,852
Projects in process - Airport terminal 33,336,051 33,336,051
Projects in process - Other 7,368,855 7,368,855

58,591,632 5,227,871 53,363,761

During the year, the Organization capitalized interest of $1,238,069 ($574,181 in 2007).

14- BANK LOANS

The authorized bank loans with two institutions in the amount of $5,000,000 and $2,000,000 bear interest at prime rate
(3.5%; 6.0% in 2007) and are renegotiable in 2009. As at December 31, 2008, the bank loans were unused. 

15- ACCOUNTS PAYABLE

2008 2007
$ $

Trade accounts payable and accrued liabilities 4,228,692 2,408,788
Accounts payable related to property, plant and equipmen 10,708,500 7,184,181
Salaries, vacation and employee benefits 314,770 194,731

15,251,962 9,787,700
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16- LONG-TERM DEBT

2008 2007
$ $

Series “A” bonds, 5.12%, interest payable quarterly and principal payable 
in quarterly instalments of $562,500, starting in July 2009, maturing in April 2029 45,000,000 45,000,000

Series “B” bonds, 4.77%, payable from the grant receivable in quarterly 
instalments of $250,000 plus interest, maturing in April 2022 13,500,000 14,500,000

58,500,000 59,500,000
Instalments due within one year 2,125,000 1,000,000

56,375,000 58,500,000

Under the credit agreement, the Organization is subject to certain conditions. As at December 31, 2008, these conditions
were respected. 

The instalments on long-term debt for the next five years are $2,125,000 in 2009 and $3,250,000 in 2010 until 2013.

17- DEFERRED CONTRIBUTIONS RELATING TO CAPITAL ASSETS

2008
Cost Accumulated Net

amortization
$ $ $

Airport terminal 34,133,712 372,990 33,760,722
Buildings 652,910 108,802 544,108

34,786,622 481,792 34,304,830

2007
Cost Accumulated Net 

amortization
$ $ $

Airport Terminal 25,201,077 25,201,077
Buildings 652,910 82,701 570,209

25,853,987 82,701 25,771,286
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18- INTERNALLY RESTRICTED NET ASSETS

The internally restricted net assets were obtained with a Transports Canada grant of $5,167,336 and a gain on disposal
of property, plant and equipment of $3,316,910 in 2003.

19- EMPLOYEE FUTURE BENEFITS

The Organization maintains a defined benefit pension plan for the employees who, upon the assumption of the airport
management, were employed by the Government of Canada – Transport Canada, and a defined contribution pension
plan for the employees who have been hired from that date. The employees who were employed by the Government
of Canada may transfer to the Organization’s pension plan the entitlements related to their last employer’s plan.

The Organization’s net benefit plan expense is as follows:

2008 2007
$ $

Defined benefit plan 141,500 178,328
Defined contribution plan 111,300 75,956

252,800 254,284

The actuarial value of accrued benefits was determined using the projected benefit method prorated on service and
management’s best estimate of the expected yield of plan investments, future salary levels, retirement ages of employees
and the expected cost of health care. An actuarial valuation was made as of December 31, 2008 by Morneau Sobeco. 

The defined benefit plan disclosure is detailed as follows:

2008 2007
$ $

Fair value on plan assets 4,067,400 4,359,500
Accrued benefit obligations 3,083,700 3,738,600

Funded status – excess 983,700 620,900
Unamortized actuarial gains (836,900) (494,200)

Accrued benefit assets 146,800 126,700

The plan assets are composed of mutual funds investments. 
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19- EMPLOYEE FUTURE BENEFITS (Continued)

The significant actuarial assumptions used by the Organization to measure its accrued benefit obligations 
are the following: 

2008 2007
% %

Discount rate 7.5 5.25
Expected long-term rate of return on plan assets 6.5 6.5
Rate of compensation increase 3.5 3.5

The other informations regarding the defined benefit plan are as follows:

2008 2007
$ $

Employer contributions 161,600 228,828
Employee contributions 54,300 61,150
Benefits paid 31,700 26,865

20- COMMITMENTS

The Organization has leased airport facilities under a lease agreement with Transport Canada since November 1, 2000.
The lease term is 60 years with a renewal option of 20 years. Under the lease agreement, the Organization is
responsible for the management of the Jean Lesage International Airport, including the maintenance and renewal 
of assets in order for the airport system to be maintained in accordance with the standards applicable to a “major
international airport”. A new rent formula became effective January 1, 2006 and provides for a transition period 
from 2006 to 2009 for which rent is determined according to set parameters. As of 2010, rent will be determined as 
an escalating percentage that varies according to different income levels. Based on management’s estimates,
minimum lease payments for the next five years are $1,030,334 in 2009, $990,922 in 2010, $1,077,018 in 2011,
$1,193,983 in 2012 and $1,344,676 in 2013.

The Organization has also entered into long-term leases and service contracts expiring on various dates until 
January 2014, which call for payments totalling $494,664. Minimum payments for the next five years are $201,255 
in 2009, $135,132 in 2010, $78,172 in 2011, $60,711 in 2012 and $19,394 in 2013. 

The Organization is currently carrying out major rebuilding of the airport terminal and other projects. 
As at December 31, 2008, the Organization has commitments relating to this work for a total of $5,156,724.
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21- FINANCIAL INSTRUMENTS, FINANCIAL RISK MANAGEMENT OBJECTIVES 
AND POLICIES, AND FINANCIAL RISKS

Financial instruments

The following methods and assumptions were used to determine the estimated fair value of each class 
of financial instruments.

Short-term financial instruments

Cash, savings account, trade accounts receivable, accrued interests receivable, accounts payable and customer deposits 
are financial instruments whose fair value approximates their carrying amount given that they will mature shortly.

Notes receivable

The fair value of the note receivable is equivalent to the carrying amount given that it bears interest at a rate which
varies according to the market rate. The fair value of the fixed rate note receivable approximates its carrying amount.
The fair value is determined using discounted cash flows at interest rates of similar notes receivable at the balance
sheet date.

Term deposits, grant receivable and long-term debt 

The fair value of the grant receivable, term deposits and long-term debt was determined by discounting the expected
cash flows using market interest rates for similar debt security having the same term to maturity and approximates 
its carrying amount. 

Financial risks

The Organization is exposed to various financial risks resulting from both its operations and its investment activities.
The Organization’s management manages financial risks. The Organization’s main financial risk exposures 
are as follows.

Credit risk

Credit risk is the risk that a debtor of the Organization is unable to fulfil its obligations The financial instruments that
potentially expose the Organization to credit risk are primarily cash, savings account, term deposits, trade accounts
receivable, accrued interests receivable, notes receivable and grant receivable.

Credit risk relating to accounts receivable is generally diversified since the Organization negotiates with a large number
of establishments. The Organization undertakes credit investigations of its customers’ financial situation.

The Organization is exposed to credit risk because its cash, savings account and term deposits are concentrated 
with two financial institutions.
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Liquidity risk

Liquidity risk is the risk that the Organization is unable to meet its commitments. Liquidity risk management serves to
maintain a sufficient amount of cash and cash equivalents and to ensure that the Organization has financing sources
such as bank loans for a sufficient authorized amount. At this effect, the Organization establishes budget 
and cash estimates.

Interest rate risk

Interest rate risk is the risk that the fair value or cash flows of a financial instrument fluctuate and result in a loss due
to changes in interest rates.

The term deposits, the note receivable, the grant receivable and the long-term debt bear interest at a fixed rates 
and the Organization is, therefore, exposed to the risk of changes in fair value resulting from interest rate fluctuations.

The note receivable under an emphyteutic agreement and the bank loan bear interest at a variable rates 
and the Organization is, therefore, exposed to the cash flow risks resulting from interest rate fluctuations.

22- CAPITAL MANAGEMENT

The Organization’s capital management objectives are:

• Ensuring it has the necessary capital for developing and improving air and airport services to ensure quality
service to passengers;

• Maintaining a flexible capital structure enabling the Organization to obtain financing to develop its infrastructures
and real estate;

• Maintaining the necessary cash flows to address the risks most likely to affect its financial situation.

The Organization’s capital includes net assets and long-term debt.

To ensure it attains its objectives, Organization’s management:

• Produces and presents to the Board of Directors short-term and long-term financial forecasts;

• Produces and presents quarterly financial statements to the Board of Directors as well as the management
discussion and analysis and follows up on financial forecasts;

• Periodically reviews service prices.
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